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a state’s fiscal year direct FO allocation, as 
outlined in exhibit A of subpart L of part 
1940 of this chapter, will be used exclusively 
to enable members of socially disadvantaged 
groups to purchase suitable farmland. Addi-
tional funds will be available from the Na-
tional Office Reserve to enable States to ob-
ligate loans for socially disadvantaged appli-
cants should their targeted allocation be in-
sufficient. This requirement does not pro-
hibit States from using their allocation of 
regular direct FO funds for making loans to 
members of socially disadvantaged groups. 

III. Other Information 

The National Office will provide each State 
Director with a list of the target participa-
tion rates for each county by October 1 of 
each year. State Directors shall make avail-
able to each County and District Office the 
county(ies) target participation rates. State 
Directors will make every effort to provide 
the greater amount of direct FO loan funds 
to counties having the larger socially dis-
advantaged population. 

TOTAL U.S. PARTICIPATION RATE 

State 

Target 
Participa-
tion rate 
(percent) 

Alabama ............................................................... 21 
Alaska .................................................................. 34 
Arizona ................................................................. 39 
Arkansas .............................................................. 13 
California .............................................................. 20 
Colorado .............................................................. 11 
Connecticut .......................................................... 3 
Delaware .............................................................. 17 
Florida .................................................................. 14 
Georgia ................................................................ 20 
Hawaii .................................................................. 68 
Idaho .................................................................... 6 
Illinois ................................................................... 2 
Indiana ................................................................. 1 
Iowa ..................................................................... 1 
Kansas ................................................................. 3 
Kentucky .............................................................. 3 
Louisiana ............................................................. 25 
Maine ................................................................... 1 
Maryland .............................................................. 14 
Massachusetts ..................................................... 2 
Michigan .............................................................. 3 
Minnesota ............................................................ 2 
Mississippi ........................................................... 37 
Missouri ............................................................... 2 
Montana ............................................................... 8 
Nebraska ............................................................. 2 
Nevada ................................................................ 12 
New Hampshire ................................................... 1 
New Jersey .......................................................... 8 
New Mexico ......................................................... 57 
New York ............................................................. 3 
North Carolina ..................................................... 21 
North Dakota ....................................................... 5 
Ohio ..................................................................... 2 
Oklahoma ............................................................ 12 
Oregon ................................................................. 5 
Pennsylvania ....................................................... 2 
Rhode Island ....................................................... 2 
South Carolina ..................................................... 34 

TOTAL U.S. PARTICIPATION RATE—Continued 

State 

Target 
Participa-
tion rate 
(percent) 

South Dakota ....................................................... 9 
Tennessee ........................................................... 6 
Texas ................................................................... 22 
Utah ..................................................................... 7 
Vermont ............................................................... 1 
Virginia ................................................................. 2 
Washington .......................................................... 7 
West Virginia ....................................................... 3 
Wisconsin ............................................................ 2 
Wyoming .............................................................. 7 

U.S. Total .................................................. 10 

[57 FR 19524, May 7, 1992] 

Subpart B—Direct Soil and Water 
Loan Policies, Procedures, 
and Authorizations 

SOURCE: 53 FR 35706, Sept. 15, 1988, unless 
otherwise noted. 

§ 1943.51 Introduction. 
This subpart contains regulations for 

making initial and subsequent direct 
Soil and Water (SW) loans. It is the 
policy of Farmers Home Administra-
tion (FmHA) or its successor agency 
under Public Law 103–354 to make loans 
to any qualified applicant without re-
gard to race, color, religion, sex, na-
tional origin, marital status, age or 
physicial/mental handicap provided the 
applicant can execute a legal contract. 
Any processing or servicing activity 
conducted pursuant to this subpart in-
volving authorized assistance to FmHA 
or its successor agency under Public 
Law 103–354 employees, members of 
their families, known close relatives, 
or business or close personal associ-
ates, is subject to the provisions of sub-
part D of part 1900 of this chapter. Ap-
plicants for this assistance are required 
to identify any known relationship or 
association with an FmHA or its suc-
cessor agency under Public Law 103–354 
employee. See exhibit A of subpart A of 
this part for making SW loans to 
entrymen on unpatented public lands. 
See subpart R of part 2000 of this chap-
ter (available in any FmHA or its suc-
cessor agency under Public Law 103–354 
office) for the Memorandum of Under-
standing between the Farm Credit Ad-
ministration (FCA) and the FmHA or 
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its successor agency under Public Law 
103–354. 

[53 FR 35706, Sept. 15, 1988, as amended at 58 
FR 227, Jan. 5, 1993; 58 FR 48282, Sept. 15, 
1993] 

§ 1943.52 Objectives. 
The basic objective of the SW loan 

program is to provide credit and man-
agement assistance to eligible farmers 
and ranchers when credit is not avail-
able elsewhere. FmHA or its successor 
agency under Public Law 103–354 assist-
ance enables farm and ranch operators 
to use their land resources to improve 
their financial conditions so that they 
can obtain credit elsewhere. 

§ 1943.53 Management assistance. 
Supervision will be provided bor-

rowers to the extent necessary to 
achieve loan objectives and protect the 
Government’s interest, in accordance 
with subpart B of part 1924 of this chap-
ter. 

§ 1943.54 Definitions. 
Additional security. Any security be-

yond that which is required to ade-
quately secure the loan. 

Approval official. A field official who 
has been delegated loan and grant ap-
proval authorities within applicable 
loan programs, subject to the dollar 
limitations contained in tables avail-
able in any FmHA or its successor 
agency under Public Law 103–354 office. 

Beginning farmer or rancher. A begin-
ning farmer or rancher is an individual 
or entity who: 

(a) Meets the loan eligibility require-
ments for SW loan assistance in ac-
cordance with § 1943.62 of this subpart. 

(b) Has not operated a farm or ranch, 
or who has operated a farm or ranch 
for not more than 10 years. This re-
quirement applies to all members of an 
entity. 

(c) Will materially and substantially 
participate in the operation of the farm 
or ranch. 

(1) In the case of a loan made to an 
individual, individually or with the im-
mediate family, material and substan-
tial participation requires that the in-
dividual provide substantial day-to-day 
labor and management of the farm or 
ranch, consistent with the practices in 

the county or State where the farm is 
located. 

(2) In the case of a loan made to an 
entity, all members must materially 
and substantially participate in the op-
eration of the farm or ranch. Material 
and substantial participation requires 
that the individual provides some 
amount of the management, or labor 
and management necessary for day-to- 
day activities, such that if the indi-
vidual did not provide these inputs, op-
eration of the farm or ranch would be 
seriously impaired. 

(d) Agrees to participate in any loan 
assessment, borrower training, and fi-
nancial management programs re-
quired by FmHA or its successor agen-
cy under Public Law 103–354 regula-
tions. 

(e) Does not own real farm or ranch 
property or who, directly or through 
interests in family farm entities owns 
real farm or ranch property, the aggre-
gate acreage of which does not exceed 
15 percent of the average farm or ranch 
acreage of the farms or ranches in the 
county where the property is located. 
If the farm is located in more than one 
county, the average farm acreage of 
the county where the applicant’s resi-
dence is located will be used in the cal-
culation. If the applicant’s residence is 
not located on the farm or if the appli-
cant is an entity, the average farm 
acreage of the county where the major 
portion of the farm is located will be 
used. The average county farm or 
ranch acreage will be determined from 
the most recent Census of Agriculture 
developed by the U.S. Department of 
Commerce, Bureau of the Census. State 
Directors will publish State supple-
ments containing the average farm or 
ranch acreage by county. 

(f) Demonstrates that the available 
resources of the applicant and spouse 
(if any) are not sufficient to enable the 
applicant to enter or continue farming 
or ranching on a viable scale. 

(g) In the case of an entity: 
(1) All the members are related by 

blood or marriage. 
(2) All the stockholders in a corpora-

tion are qualified beginning farmers or 
ranchers. 

Borrower. An individual or entity 
which has outstanding obligations to 
the FmHA or its successor agency 
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